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INDEPtrNDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
Salleri Chialsa Electricity Company Limited

Opinion
We have audited the financial statements of Saileri Chialsa Electricity Conpany Limited
which comprises lhe Statement of Financial Position (SOIP) as at 3l Ashad 2078
(Corespording to15 July 2021) and lhe Statemenl of Profit or Loss and Statement of
Changes in Equiiy and Statement ofCash Flows for the year ended and notes to the flnancial
staienents including a sunrmary o f significant accounting policies.

ln our opinion aod to the best of ou. inlomation and explanation provided to us, the
financial statements refered to above prcsent fairly. in all material respects, the financial
position of the orgadzation as at 3lstAshad 2078 (Comesponding to I5'h July 202I ), and irs

linancial perlomance and its cash flow lor the year then ended in accordance witi Nepal
Financial Repo ing Slandards (l.,lRIS).

Basis of Opinion

We conducted our audit ofthe Electricity Company in accordance with Nepal SEndards on
Audiiing (NAS). Our responsibilities under those standards are tu her described in the
Auditor's Responsibilities [or the Audit ofthe Financial Slatemenls section ofour repoit.
We are independen! olthe company in accordance wjth Code of Elhics issued by Inshtute
ofchanered Accountants ofNepal together with ethical requireDents that are relevant to
rhe audit of the company and we have fulfi]llrd ou. elhical responsibilities in accordance
with lhese requirements and the Code of Ethics for Professional Accounlants. We believe
that the audit evidence we have obtained is sufficienr and appropriate to prcvide a basis for
our opinion.

Key Audit Matters
Key audit matters are those matterc that, in our prolessional jlrdgment, were of most
significance in our audit ofthe standalone financial statemenls for rhe financial year ended
3l Ashad 2078. These matte$ were addressed in the context ofour audit ofthe standalone
financial statements as a whole, and in lorming our opinion thereon, and we do not provide
a sepamte opinion on drese maalers. However, there is no reportable key audit matte$ ofthe
company as ol31 Ashad 2078.

Other Information
Management is rcsponsible for the preparation ofother inlbrmation. The orher infomatlon
comp ses the inlomation included in the Arxlual Report but does nol include the financial
stalemenls and our audilor's repon thereon.

Our opinion oD the linancial sLliements does not cover the other itlibmation and we do not
express any lorm o1'assurance conclusion thereon.

Our rcsponsibility is to read the Other Infomlation and, in doing so, consider whether the
Other Infomation is materialiy inconsislent wilh fie financial statements or ourknowledge
obtained in the course ofouraudit or otherwise appeal-s to be materially misstated. lL based
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on the wolk we have perfomed, we conclude that there is a matenal misslatemenl of this
other jnfomation, we are rcquired to rcpo.t ihat fact. We bav€ nothing Io report in this
regard.

Responsibilities of Manag€ment and Those Charged with Governance for th€
Financial Statements

Management is responsjble for the preparation and fair presentation of the Financial
Statements in accordance with NFRS and for such intemal contol as maaagement

detemines is necessary to enable the preparation of the Financial Statement that are free

from rnaledal misslatenent. whether due to fraud or eror.

In preparing the Financial SEtements, management is responsible for assessing the
Company's abilityro continue as going concem, disclosing as applicable the matters related
to going concem and using the going concem basis ofaccounting ultess the management
either intends to liquidate the Company or to cease operations orhas no realistic altemative
but to do so.

Those charged with governance are responsible for oveneeing the Company's financial
reporting process,

Auditor's Responsibilities for the Audit ofthe Financial Statements

Our objectives arc to obtajn rcasonable assumnce aboul whelher the linancjal Statements
as a whole are lree from mate al misstatement, whether due to llaud or eror and to issue
an auditor's report that includes our opinioil. Reasonabl€ assurance is a high level of
assurance but is not a guamntee that an audit conducted in accordance widr NSAs will
always detect a matedal misstatement when it exjsts.

As part of an audit in accordance with NSAS we exercise professional judgment and
mairtain professional skepticism throughout lhe audit. We also:

' Idenlify and assess the risks of matedal misstatemert ofthe Financial Statements,
whether due to lraud or error, design and perfom audit p.ocedures responsive to
drose risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion

' Obtain an understanding of intemal control relevant lo the audit in order to design
audit procedures that are approp.iate in ihe circumstances.

r Evaiuate the appmpriateness ofaccounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of going concera basis of
accounting,
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Evaluate the ovemll presentation, slnrcture and contenl of the Financial Statements,
including the disclosures and whether the Financial Statements reprcsent the

underlying transactions and events in a marurer that achieves fair prcsentation.

Report olr Other Legal and Reg!]atory Requirements

We have determined to communicate following matte.s in accordance with the
requirements ofCompanies Acl2063 and other regulatory requircments-

. We have obtained all the inlomation and the explanation which to th6 best of our:

knowledge and belief, lvhere necessary for the purpose of our audit.

. Based on our audit, proper books ofaccount as required by Iaw have been kept by
the Company.

. The Siatement ofFinancial Position, the Statement ofProfit or Loss, d1e Cash Flow
Saatement and the Statemenl ofChanges in Equity dealt with this by this report are

in agreement with the books ofaccounts maintained by the Company.

. Il1 our opinion and to lhe best olour information and according to the explanatio[s
and from our examination of the books of accounts of Ihe Company we have not
come acrcss any case where the Board of Directors or any office bearer of the
Company have acted conhary to the provisions of law, or commiited any
misappropriation or caused any loss or damage to ihe Company and violaled the
provisions ofthe Companies Act, 2063 or acted in a manner, as would jeopardize

the interest and security ofthe Company and it's sharcholders.

,(-
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CA Murali Dhar Tiwari
Prcpdetor M Tiwari & Associites
Chaitered Accountants

Date: 2078.oq, 0l
Place: Kathmandu NeDal
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SalleriChiaha Electricity com pany Ltd.

5tatement of Financial Position

As at 3l Ashadh 2078

Note Asat31,03.2078 Asat31,03,2077 Asat01.04.2076

ASSETS

Property, pla.t and eq!ipment

Trade receivable

Otherfinancial asets

Total Non-Current Assets

Trade r€ceivab es

Cash and cash equlvalents

Otherfinanclalassets
Other current assets

EQUITY AND LIABILITIES

Equity

Liabilities

Non-current Liabilities

Financia liabi ities

Employee benefit liabilities

Otherfinaicia iabilities

Total N on-cu rrent tiebilities

4.7

4.2

4.3

4.5

4.6

4.3

4.5

4,8

4.9

4.12

4.13

4.15

729,273,441.70 779,2t0,918.02
10,871.60 1_00

27,529,454.00 16,959,39600

156.754.209.!0 136.170.37 5.02

!77 ,AA5,472.75
1A,373.40

16,910,8s7 00

134,806,302.55

9,O9A,247.37 8,513,436.43

80,000,000.00 68,000,000.00

8,309,248.08 3,162,144.74

7,797,779.75 75,409,762.63

1,022,772.2s 1,048,687.68

904,869.49 381,785-15

792,15037 (558,426.38)

!o7,91a,947.31 95,557,989,69

9,069,955.65

55,504,000.00
22T,A6A.4A

11,424,570.65

2,241,544.O7

116,484.04
1,194,068.25

a\7a7 ,735.06
254,673,156.62 731,728364.71 216, Nfl

4.10 61,412,000.00

703,394,4!2.22
4.71 22,082,319.03

146,492,737,24

61,412,000.00

41,942,440.91

14,1\4,475.53

163,508,915.50

61,412,OOO.00

7 4,127,73L-62

74,774,071.24
150,25r"a02.89

7,67 4,913.87

1,305,096.00

52,490,9 /6.69
76,437 ,496.87

2,722,7 4!.33
1,173,000.00

49,139,821.81

12,7 55,867 _9r

3,608,881.62

945,500.00

47,992,213.66
11,4-/8,876.27

72,304,443.37 65,791434.05 64,025,531.55

%



salleri Cirialsa Etetnicity Company Ltd.

statem€nt of Financial Position
as at 3l ashadh 2078

Note Asat31.03.2078 4sat31.03.2077 Asat01.04.2075

cunent Liabilities

Financialliabilities

Irade payables

Empioyee benefit liabilities

ft herfinancial liabilities

Other current liabilities

Iotal current Liabilities
Total Liabilities
Total Equity and Liabilities

The accompanyinE notes 1to 5.10.1
part of these financial statements.

4.72

4.77
4,73

4.14
418

7,409,935.29

1,459,828.39

2,309,9A1.46

292,195.47

5,47!,942.01

51,515.69
1,27 4,657.29

473,364.14

288,482.44

2,42a,OL4,16

51,765.69
7,112,094.19

952,009.52

200,833.06

2,3\6,103.16

77,7AO,425,1a 64,2L9,444.2! 55,?42,234.71

264,673,A56.62 23t,72A364.71, 216,s94,O37.61

Ihis is th e same financia I natement
mentloned in our attached report

ahandra shekharChaudharv
V ce chairperson '"r t,-i.

Directo.s Direct06

sha igram Sharma Acharya
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salleri chialsa Electricity Company Ltd.

Statement of Profit or Loss and Other Comprehensive ln€ome

Forthe year ended 3l Ashad 2078

2077,14 2076-77

MD
Er. thoj Raj Iiwari

Directors

che.dr. shckkiiGhaudharv
Vice chairperson ir 

.rt" a..r- \:j'

Dire€tors

Shaligram Sharma Acharya

1,," H"d" (---4 \.Yw

36,792,6A2.tA

121,O57,524-31)
!5,735,O57 .73

31,109,512.65
(20,035,038.62)

11,o14,474.O3

Revenue from operation

6,21,5,704.44

2,s36,893.63

14,619,tO2.22)

19,808,553.52

6,956,O11 .1,6

2,637 ,51s.64

{2,869,039.ss)

t7 ,'199,127 .2a

4.19

420

4.21,

Administrative and other operating expenses 4.22

lncom€ tax expense

Curreni tax 4.?3

oeferred tax credit/(charse) 4.16

Profit from continuing op€rations
Net Profit for the year

Other comprehensive lncome not to be reclassified to profit
or loss in subsequent periods (net ottax)

i. Fairvalue measurement ofshare investment

ii. lncome tax relating to items thatwillnotbe reclassified

to proflt or loss

other comprehensive sain/(loss) for the year, net oftax
Totalcomprehensive eain/{ loss} for the year, net of tax

(3,313,567-93)

(1,039,014.46)

15,455,971.24

(3,313,561.03)
(1,264,8s6.89)

t3,22O,709.17

15,455,971"24 73,22O,709.37

10,570,458.00

12,642,614-5O)

7 ,927 ,A43.5O

48,539.00

112,134.7s)

36,404.25

23 )A3,a!4.74 13,257 ,1!3.62

Basic Earning PerShare
Diluted Earning PerShare
The accompanying notes 1to 5.10.1are integralpart ofthese financialstatemenls.

15.45

15.46

13.22
13.22

.'l,\:

This is the same f inancia statement
mentioned in our atiached report

ta. Murali Dha r Tlvrari
M Tiwari & Associates
ah;.ter.ad a..o!ntants

lean Francois cuenod
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Sallerichialsa Ele.tri.itycompanyLtd.
Statement ot cash flows

for the year ended 3lAshad 2078

2077 7A 2076 77

CASH FLOWS 
'ROM 

OPERATING ACTIVITIES

Prof it before tax for the year

lncomefrom investment

Non cash lncome from defe(ed lncome
Depreciation and amoruzation

Working capital adjustme.t5:
(lncrease)/ 0e.rease in Trade Receiv3bLes

(rn-ease)/ Decrease in lnventories
(rn ease)/ De ease ir othe, FinancialAssets
(rncrease)/ De ease ii other curientAssets
lncrease/ (Decrease) inTrade Payab es

lncrease / (Decrease) in Other FinancialL abiities
ln(ease/ (Decrea5e) in Empoyee Benellt Liabilit es

lnnease/ (Decrease) in Other C!irent Liabillties
Cash senerated from operatio.s

NEICA5H FIOWS FROM OPERATING ACIIVTTIEs

CASH FLOWS FROM /{UsED IN) INVESTING AC'IVITIES

Purchase of property, piant and Equ:pment
Purchase of intangible assets

Ad.liu.r dflnvP+merr
ncome from investment

NETCASH FLOWS FROM INV€STING ACIIVITIES

CASH 
'TOWs 

fROM FINANCING ACTIVITI€S

Borowiis (repaid) /taken (net)

Divdend Pa d duringthe Vear

NET CASH fLOWS FROM fINANCING ACIIVITIES

INCREASE/{DECRIASE) IN CASH AND CASH EQUIVALENTS

CASH ANDCASH EQUIVALENTS, Beginning ofYear
CASH ANDCASH EQUIVALENII End ofperiod

19,808,553.62

(6,324,023 98)
(2,428,574.13)

6,389,126.42

1,1L6,937.19

(5,146,503,90)
(584,810.94)

26,575.43
(523,084.34)

1,358,420.60

7,624,7\3 \2
(1,061,438.42)

3,713.03

74,36r,597 .70

lJ ,799,727 .28

11,141,240.951

12,252,45r.85\
6,194,355.03
7,414,746.79

\9)5,67 5.7A1

556,519.22

1,192,896.40

\265,29 / .12)
(2s0.00)

aa,aa4.72

193a,292 )1)
a7,649 7A

15,21,4,340.79

11,018,146.19)

\4,664,7 44.6A],

8,680,706.83

$a3,434.27)
(1,561,066.40)

12,853,839,52

170,112,82 / .69)
(49,946.00)

(12,000,000 00)

6,324 423.94

(4,113,888.50)

(12,496,000.00)

7,347,240 95

{15,898,749.71) 19,258,647.5s)

(7,218,042.88)

15,009,762.63

3,585,191.98
1L,424,570.65

7 ,791 ,7 t9,75 15,009,762-63

Dr,ecro,s o L,'
arcDan, \neqa/,- tt/ o

,^^.",,,^, i,"(^^,",,4r,,\

chandra shek&rChauJh;ry

DlrE,4glr

Shaligram Sharma Acharya

.r .At""a.a.,\.-\\l .

E!3!!e-A$!er
l-

vem r.ua+eylf

Thi< k rhe samefinan.ial(taremenr mpntoned
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Salleri Chialsa EI€ctricity Company Ltd.
Notes to the financial statements

Forthe year ended on 3l Ashad Z07a

Note 1: Background

Salleri Chialsa Electricity company Ltd. (hereinafter referred as "SCECo" or "Company") is estab lshed
!nderthethen CompaniesActforseneration of electrlcal enersy. The company was formed underthe
s u pport of Swiss Agency for Development and Cooperation alongwith NepalElectricityAuthority.

Commerciai ope.ation of electricity generation started fronr 2044 85 (1987 AD).

The corporate offlce of the SCECO is located at Solududhkunda Municipallty -5 Salleri, Solukhunrbu,

The core businessofSCECO isgeneration, transmission and dlstribution of hyd roe lectricity.

The accompanled financialstatements are authorlzed for issLed by the Board of Dlrectors ofthe SCECO in

ts meeting held on Pou\h +1h2078. The Eoard of Directors acknow edges the responsibility of
prepar.t on of financial statements. These financla statements are presented to annual general meetinC
of shareholders for approva .

Note 2: Significant accounting poli.ies

2.1 Easis of Preparation and measurement
i. Statement of Compliance

The financial statements are prepared in L ne with Nepal Flnancial Reporting Standards (NFRS) as issued by
Accounting Standards Board Nepal and prono!fced by The lnstitute of Chanered Accountafts of Nepal
(ICAN). The Company has prepared financia st.tenrents as per NFRS for the first time. For al earlier
periods, the financial statements were prepared in accordance with Nepa Acco!nting Standards. The
financial information of corresponding comparative perlod has been changed in line with NFRS and the
openingstatementoffinancia posit on on the date of tr:ns t on to NFRS (1 Shraw.n 2076) h.ve also been
recomputed. Reconclliation of changes for the flnanclal statements on date of transltion and for
comparative period is integrsl part of financial statements.

ii. Basis of pr€paration
The financial statements are prepared on accrua and soinB concern basis. The accountins pollcies are
applied consistently to a I the periods presented ln the financial statements. Al as5ets and llabilities have
been classified as current or non-current as per the Company's rormal operating cyce. Based on the
nature of seruice and the time between acquGition of assets for process ng and their realization in cash
and cash equ va ents, the Company has ascertalned its operating cycle as 12 months for the purpose of
current or nor current classlficatlon of asseis and liabilities.
The financial statenrents are presented ln functional and presentatio. currency of the Company i.e.
Nepales€ Rupee ("NRs.") whlch is the curr€ncy of the prmary economic ervirofment in which the
Company operates.

iii.Basis of measurement
These f nancial statements are prepared
that have been measured at fair value

under historicaL cost convention except for celt.ln mat€rial items
as requ red by the relevant NFRS and exp ained in the ensuing

*;^ d_,,,
- =o 'F ^\-1r.4( *,0



Salleri Chialsa Electricity Company Ltd.
Notes to the financial statements

For the year ended on 3l Ashad 2078

2.2 Critical accounting estimates and judgements

The preparation of the financial statenrents in conformity with Nepal Flnancial Reporting Standards
requires the use of certain critical accountifg estimates and judgments. lt also req!lres management to
exercise judsment in the process of applyine the Company's accountins polictes. The Company makes
certain estimates and assumptions regarding the futur€ events. Estimates and jLrdgments are contlnuously
evaluated based on hlstorical experience and other factors, includlng expectations of future events that
are believed to be reasonable under the circumstances. Management believes that the estirnates used in
the preparatlon of the flnancial statements are prudert and reasonable. future results could differ from
these estimates. Any revision to accounting estimates is recogniz€d prospectiv€ly n current and fut!re
periods. The estlmates and ass!mptions that have a slgnificant rlsk ofcaus ng a materialadjustmenttothe
carryinC amountsofassets and liabiitles withln the next financi.lyear pr marlly includes:

Useful life and residual value of property, plant and equipment
Manag€ment rev ews the useful life and residual values of propefty, plant and equ pment at least once a

year.5!ch life is dependent upon an assessment of both the technical ife ofthe assets and alsothe r likely
economjc lfe, based on various lnterna and external factors incl!ding relative efficiency and operatlng
costs. Accordingly, depreciable lives are reviewed annu: y us ng the best lnformation avaiiable to the

lmpairment of property plant and equipment
At the end of each reporting period, the Company rev ews the caftying amounts of lts property, plant and
equipment to determ ne whether the.e ls any ndication that thos€ assets have suffered an impairment
loss. lf any sLrch lndicatlon exists, the r€coverab e amount of the asset is est mat€d in order to deterrn ne
the extent of the impairment oss (if any). Recov€rab e amo!nt s the hiRher of fair value less costs to sel
and value in use. Value in Lrse is usually detefiflned on the basis of d scounted estlmated future cash
flows. This involves management estirnates on anticipated commodity prices, nrarker demand and supply,
economic and regulatory environment, discount rates ard other fa.tors. Any subsequenr changes to cash
flow due to changes in the above mentioned factors could mpact the caffying value of assets.

ln the normal course of busiress, contifgent liabilities may arise from lltigation .nd other clalms aBainst
the Company. Potential iabl ities that are possible but not probable of crysralltz ng or are very difficult to
quantlt rellably are treated ds contingent liab litles. Such liabilities are d scLosed in the notes but are not

Fair value measurements
Some of the Companyt assets are m€asured at far value for finan.ial repotng purposes. The
management determ nes the appropriate valuation techniques afd rnputs for fair value measurements. tn
estimating the fair value of an asset or a liabillty, the Company uses market observable data to the extent
it ls ava ab e, else moves to level 2 and leve 3 lnputs. The nrana8ement works ctosely wtrh the quatified
externa values to estab ish the appropriate valuation iechniques and inpurs to the model.

Recognilion of deterred tax assets n
Significant manasement judgment is required to determine the .mount of deferred rax assers rhat can be n
recognised, based Lpon the ikely tlming and the evel offutur€taxableproftstogetherw,thfurureta* t )
planning strategles. The Company based its ass!mptions and estimates on parameters avaiab e when thery d*^l :%tN7\L

'v-



3. SignificahtAc.ounting Policies
3.1Property, plant and equipment

i. All items of propeny, plant and eq!ipment are stated at historical cost less accumulated depreciation and

accumulated impairment losses, if any. Historical cost includes expenditure that is directly attrlbl]table to
the acquisition ofthe items.

il. Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as

appropr ate, only when lt ls prob.ble that future economic benefits associated with the tem wlll flow to
the Company and the cost of the item can be measLrred reliably. The carrying amount of any .omponent
accounted for as a separate asset are derecogni2ed when replaced. All other repairs and maintenance are

charsed to profli and Ioss dur ng the reporting perlod in which they are lrcurred.
li.The useful lives and rnethods of depreciation of property, plant and equipment are revl-pwed at each

financa year end and adl!sted prospecuvey, if appropriate. Rpsidual val!e is considered to be
ins gnificant.

v.An item of propety, plant and equipm€nt and any signiicant pat initially recognised s derecognised
upon disposa or when no fLiture economic benefits are expected from its use or disposal. Any gain or oss

arising on derecognition ofthe asset (calculated as the difference between the net disposal proceeds and
the carrylng amount of the asset) is lncluded in the rtatement of proft and loss when the asset is

v. Assets in the course of construction are .apitalized in the assets under capital work in progress account
(CWIP). At the polnt when an asset s operat ng at managemenfs intended use, the cost of constr!ction is

transferred to the appropriate category of property, plant and equipment and depreciation commences.
Where an obligation (lega or constructive) e)(lsts to dismantle or remove an asset or restore a site to lts
former condition at the end of ts usefu ife, the present va ue of the estimate cost of dismanding,
removing or restoring the slte is capitalized .long with the cost of a.quisition or construct on upon
completion and a correspondlng liabilty is recognized. Reverue generated from production during the
trial perlod ls cap t.lized.

As the company is small hydropower, it ls not required to varsfer the ,ssets of comp.ny to any
government authority, accordingly, the project assets aretreated as PPE ofcompany.

3.2 lntangible Assets

L ntangib e assets with f nlte usef!l lives that are acquired separately are caried at cost less accumu ated
dmortisatlon ard accunru ated impairment losses- lntanglble assets with indefinite useful llves are carrl€d
ar rosr e.. eL!L-Lldteo r-parrmert lo,.p)

li. Certain computer software costs are capitalized and recognised as ntargible assets based on materiality,
accounting prudence and significant benefits erpected to f ow there from for a period longer than one

ii.Gains or losses arisingfrom dere.ognition of dn intangible asset are measured as the dfference between
the net dlsposa proceeds and the carrylng amolrnt of the asset and are r€cogn sed n the statement of
proft and loss when the asset is derecognised.

Salleri chialsa Electri.ity company Ltd.
Not€s to the fina.cial statements

For the year ended on 3l Ashad 2078

flnancial statements are prepared. Existing cir.umstances and assumptions about fltLre developments,
however, may change due to market changes or circumstances arlslng beyond the control of the
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3.3 Depreciation and Amortization

i. Depreciatiori ls recognized so as to write off the cost of assets (other than properties under construction)
over their useful lives.

ii. Amortization is recosrlzed on a straight line basis over their estimaied useful lives. The estimated usefui

life and amortisation method are reviewed at the end of each repo(ing period, with the effect of any
changes in estim.te being accounted for on a prospective basis-

iii- Oepreciation is provided on the siraight line method based on the estimated useful lives of the assets

determined by the management. Depreciatlon on additiors to fixed assets is charged on pro-rata basis in
the year of purchase. The useful life of the assets and the corresponding rates at which the assets are

depreclated are as follows:'

Salleri Chialsa Electricity Company Ltd.
Notes to the financial statements

Eor the year ended on 3l Ashad 207a

Estimat€d useful life

Hish Tension Transmkssion Line 35.1vears 2.45%

Low Tension Transmission tlne

lOyears

5 years
20%

6.67 years

il. lntangible assets with indefinite useful lves and intangible assets rot yet available for use are tested for

Computer software is amortized over an estim.ted usefu lifeof5yearsonstraightlinebasis.

iv. Usefullifeiselthertheperlodoftimewhichtheasset s expected to be used or the number of production
or similar units expected to be obtained from the use ofasset-
The estimated useful life and depreclatlon method are reviewed at the end of each reporting period, with
the effect of any changes in esumaie accounted for on a prospective basis.

3.4 lmpairment oftansible and intangible assets

i. At the end of each reporting period, the Company reviews the carryinS amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an

impairment loss. f any such indication exists, the recoverable amount ofthe asset is estimated in order to
determine the extent of the impairment loss (if any). When it 

's 
not possible to estimate the recoverable

amount of an lndividua asset, the Company estimates the recoverable amount of the cash generatins
unit io which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are aLso allocated to individual cash-generating units, or otherwise they are allocated to
the smallest component of cash-generating units for which a reasonabl€ and consistent alocation bdsis
.an be dent tieo
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iii. { the recoverable amount of an asset (or c.sh-generaung unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-gen€rating un t) ls reduced to its recoverable amount.
An mpairment loss is recognised immedlately in 5tatement of Profit and Loss.

3.5 Cash and cash equivalents

C.sh and cash equlvalents ln the balance sheet comprlse cash at banks a:rd on hand and dernand deposlts
with an originalnraturity ofthree months or less and highly liqLld lnvestmentsthat are readily convertible
nto known amounts of cash and which are subj€ct to an insignificant risk of changes in value.

3.6 lnventories

Cost of inventories includes cost of purchase, costs of convers on afd other costs incurred in bringing the
lnventories to their present location and co.dltion. lnventorles of stores, spare parts and loose tools are
stated at lower of first in first out method and fet rea izable value Net rea izable value represents the
estimated selling price for lnventorles in the ordinary course of business less all estimated costs of
comp eiior and estimated costs n€cessary to make the sale.

3.7 Revenue recotnition

i)Sale of Electricity
RevenueisrecognBedtotheextentthatitEprobabl€thateconomicbenefitwlflowtotheCompanyand
that the revenue can be rellablv measured. Revenue is meas!red at the fair value of the conslderation
received or receivable. Revenue is redLrced for en mated rebates and other siml ar allowances. Revenue is

reloBnised when substantia risksandrewardsofownershipistransferredtothebuyerunderthetermsof

ii)Dividend and interest income
Dividend income (net ofwithholdlns taxes)fron'r nvestments s recosnlsed when the shareholdels right
to receive payment has beer establ shed (provided that it ls probable that the economlc beneflts will f ow
to the Company and the amount of income can be measured reliably
lnterest income from a financial asset is recosnised when it is probab € that the economic benefits will
flow to the Company and the amouni of income can be measured re iably. lnterest lncome is accrued on a

time basis, by reference to the princ pa oltstandlng and .t the effective lnterest rate applicable, which is

th€ rate that exactly discounts estimated future cash receiptq throlgh the expected life of the financial
asset to that asset's net carrying amount on initial recognition.

Salleri Chialsa Ele(tricitv Companv Ltd.
Notes to the financial statements

For the year ended on 3l Ashad 2078

3.8 Eoreign curency transactions

fhe functional currency of the Company is determined on the basis of the pr nrary e.onomc
environment n which it operates. The functional curency ofthe Company s Nepalese Rupee (NRs.).

3.9 Employm€nt Benefits

The Company has schemes of empioyment benefits namely provideni fund, employee gratuity, szlaries
and allowances and accumuJate eave payable as per employee servl.e manual.
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Salleri Chialsa Electricity Company Ltd.

Notes to the financial statem€nts
Forthe year ended on 3l Ashad 2078

Defined contribution plan - Provident Fund

Under deflned contrlbution p ans, provident fund, the Company pays pre-defined amounts to separate
funds and does not have any legal or intormal ob igation to pay additional sLrms. Contributions to defined
contribution schemes (Provident fund) are charged to the profit or loss statemert in the year to whlch
they relate as the company has no f!rther defined oblisations beyond monthly contributions.
Contrlbutions to defined contribution schemes a.e deposited with Employees Provident Fund (Karmachari

Sanchaya Kosh).

oefined benelit plan -cratuity Fund

Company provides gratulty facllity to employee based on its employee servlce regulation. 5uch is provided

based on completed years of servlce method. All staffs who have comp eted three years in seruice dre

entitedto a Bratuity ofone month salaryforeach completed year.

company has deposited amount in approved retlrement fund towards fulniling the Bratulty I ab lity.
considering the cost benefit matter and slze of the business of the company, company has decided not to
carry out actuarial valuation of gratuity and le.ve llabilitles and cons d€rs that, if such was carried out, the
mpact wo!ld not have been materia .

Shortterm and long-term employment benefits
I A liability ls recognised for beneflts accruing to enrployees in respect of wages and salaries and allowan.es

in the period the related service is rendered at the !ndiscounted amount of the benefits expect€d to be
p.id in exchanse for that seruice.

l. Liabilities recognised in respect of short-term empoyee ben€fits are measured at the undiscounted
amount ofthe benefits expeciedto be paid in exchan8eforthe re ated service.

ii. Cornpensated absences which are not expected to occurwithin twelve months afterthe end ofthe period
in which the enrployee renders the related services are re.ognised as a iabilityatthepresentvalueofthe
obligation as at the Balance sheet date determined based on an actuarial valuation. However, the
company has not carried olt actuaridl valLratiof thls year due to few permanent staffs and considering
cost benefit analysis, it belleves that current estimates based on accrued method are nearest approximate
to such valuation.

3.10Taxation

lncome tax on the profit or loss for the year comprises current tax€s afd deferred taxes. lncome tax is

r€cognized in ihe profit or loss statement except to the extent that t relates to items recognlzed direct y

current tax is the expected tax payable on the taxable !ncome for the year using tax rates at the balance

sheet date and any adjustment to tax payable in respect of prevlous years.

lncome tax rates appl cable to company is 20%.

l. Deferred tax is provided !sinB the balance sheet method, providing for temporary differences between
the carrying amounts of assets and labiities for flnancia repoting purposes and the amounts used for
taxation purposes. The amount of deferred tax provided ls based on the expected rea zation or



Salleri Chialsa Electricity Company ttd.
Notes to the financial statements

Fortheyearended on 3l Ashad 2078

A defered tax asset is recognized only to the extentthat it is probable that future taxable profts w li be
available against whlch the asset .an be utilized. The carrying amount of d€ferred ta)( assets is revlewed at
the end of each reponlng period and reduced to the extent that it is no onger probab e that sufflclent
taxable proflts wlllbe availableto allow allor partofthe assetto be recovered.

iii. Deferred tax liabilities a.d assets are measured at the tax rates that are expe.t€d to apply in the period in
which the liability ls settled or the asset realized, based on tax rates (and tax laws) that have been enacted
orsubstantively enacted by the end ofthe reporting period.

iv. Rate of 25% has been taken for computation of deferred tax on share investnrent with assumption that
ncomefrom sale ofshares do notfal underthe concession.lrate of2o%

3-11 Earnings per share

Basic and diluted earn ngs per share is computed by dividins the profit/ (loss) for the year by the weighted
average number of eq!ity shares outstandlng d!ring the year.

3.12 Provisions,.ontingencies and commitments

i. Provlsrons are re.ognlsed when the Company has a present obligation (egal or constrLr.tive) as a result of
a past event, it B probable that an outflow of reso!rces embodying economlc benefits wil be requlred to
settle the obli8ation and a re ableestimatecanbemadeofth€amountoftheobligaton.

i. When the Company expects some or all of : provision to be reimbursed, for example, under an lnsurance
contract, the reimbuEement s recognised as a separate asset, but ony when the reimbursement s

virtualy certain.
iii. The expense relating to a provision is presented ln the statement of profit and loss net of any

reimb!rsement.
iv. lf the effect ofthetme value of money is mat€rla, provis ons are discounted using a current pre-tax r.te

th.t reflects, when appropriate, the risks specific to the liabllity. When discor.rnting is !sed, the increase tn
the provisiof d!e to the passage of time is recognl!ed as a finance cost.

v. A p.ovision for onerous contracts s recognised when the expected benefits to be derived by rhe Company
from a contract are lower than the unavoidable cost of meeting its obligattons Lrnder the contra.t. The
provislon ls measur€d at the pr€sent value of the lower of the expected cost of t€rminatifg the contract
and the erpected iet .ost of continuing with rhe contract. Eefore a provtston is estabtished, the Company
recogn ses any impalrrnent oss on the assets dssoc ated with that convact.

v.A contingent ablity s a possible obligatlon that arises from past events whose erisrence will be
confirmed by the occurrence of one or more unce(ain future events beyond the
control of the Company or a prese.t obllgatlon that is not recogntzed because it is not probable that an
outflow of resour.es will be requlred to senle the ob igation. A contlngent liabiity also arises in extreme y
rare cases where there is a iab lity that cannot be recogriz€d because it cannot be measured reliably. The
Company does not recognize a contlngent liabiity but discloses its eitsrence in the standa one financidl

vii.A contingent asset ls a possible asset that arlses from past events dnd whose existence wttt be confirmed
only by the occurence or non-occurrence of one or more uncertain future events not wholty withir the
control ofthe enrity.

viii. Commitments nclude the amount of purchase order (net of advances) issued to parties for completion of b
ix. Provlsions, contingent lidb,li,e . _o_irgp'ri a..ors d. d rommitm--1" ar6 'evrpwFd dt ad.1 .epo,t,nB
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Salleri Chialsa Electricity Company Ltd.

Notes to the financial statements
For the year ended on 3l Ashad 2078

3.13 Financial lnstruments

i. Financial instruments
Financial assets and financial liabllities are recognised when the Company becomes a party to the contract
embodying the re ated financjal instruments. All financial asseis, financial labilitles and financia
guarantee contracts are lnitially measured at transaction cost and where such values are different from
the fair value, at fair value. Transaction costs that are direct y attributable to the acquisition or lssue of
financial assets and financial liabilites (other than financial assets and financial liabilities at fair value
through proflt and loss) are added to or d€du.ted from the falr valu€ measured on initial recosnition of
financial asset orflnancia liabiity. Transaction costs directly attributable to the acquisition offinancal
assets and financial liabilities at fair value through profit and oss are mmediately recognised in the
statement of profit and oss. ln case o{ interest free or concession loans/debentures/preference shares
given to subsidiaries, associates and jointventures, the excess ofthe actualamount ofthe oanoveriniU,
measure atfairva ue is accounted as an equlty investment.

ii. Effective interest method
The effective interest method is a method of calculatlng the amortised cost of a flnancial instrument and

of a ocating interest ncome or expense over the relevant period. The effective interest rate is the rate
that exactly discolrnts future cash receipts or payments through the expected life of the financial
:nstrument, or where appropriat€, a shorter period
ncome/ expense arising on f n:nclal instruments after applying an effective interest rate is recognised ir

Statement of Profit and Loss and s included in the "Other flnance in.ome" or "Other flnance cost" line

iii.Financialassets
Financial assets at amortized cost
Financial assets ar€ sub3equent y measLred at amoftised cost if these flnancial assets are he d within a

business model whose objectlve is to hold these assets in order to collect contractual cash flows and the
contractual terms of the fjnancial asset give rise on specified dates to cash flows that are solely payments
of prlncipal and interest on the principal amount outstanding.

Financia, assets measured at fair value
Financial assets are measured at fair value throush other comprehenslve income if these financial assets
are held within a buslness model whose objective is to hold these assets in order to collect contractual
cash f ows or to sell these fifancial assets and the contractual terms of the flnancial asset give rlse on
specifled dates to cash f ows that are solely payments of principal and interest on the principal amoLrnt
outstanding. The Company ln respect of equity investments (other than in subsidiaries, associates and
joint ventures) which are not held for trading has made an irrevocable election to present in other
comprehenslve income subsequent chanses n the fair value of such equity instr!ments. Such an elecuon
s made by the Company on an instrument by instrlrment basis .t the time of in tla recognition of such
equity investments.
Flnancial asset not n'reasured at amort ted cost or at fair value through other comprehensrve Lncome is

caried atfairva ue throueh the statementofprofitand loss-

For financial assets maturing within one year from the balance sheet date, the carrying amolrnts
approximate fair value due to the shorter maturlty of these rstruments.

^/F,Z

ry Y<p



Sal!eri Chialsa Ele€tr'city Company Ltd.
Notes to the financial statements

Forth€ year ended on 3l Ashad 2078

lmpairment of financial assets

Loss allowance for e)(pected cr€dit osses is recognised for f:nancial assets measured at amortised cost and

fairvaluethrough the stateJnent of proft ofloss.
The cornpany recognises impairment loss on trade recelvables using expected credit loss nrodel. For

flnanca assets whose credit risk has noi signlficanily increased since initial recognition, loss allowance
equal to twelve months expected credit losses is recognised. Loss allowance equaLto the ljfetime expected
credit losses is recognised if the credit risk on the financlai instruments has signiflc.ntly in.reased since
initialrecognition-

De-recorn ition of fin an.ial assets
The Company de-recognises a financial asset only when the contractr.ra rights to the cash flows from the
flnancla asset expire, or lt transfers the financial asset alrd the transfer qualifles for de recognltlon under
NFRS 9,

lf the Company nether transfers nor retains substantially all the rsks and rewards of ownershlp and

contlnues to control the transferred asset, the company recognises its retalned lnterest in the assets and

an assoc ated liability for amounts lt may have to p.y.
lf the Company retains substantially al the rlsks and rewards of ownership of a transferred financial asset,

the Company contlnues to recognis€ the flnancial asset and also recognlses a col ateralised borrow ng for
the proceeds received.

On de'recog.ilion of a fnancial asset in its entlrety, the difference between the carryifg anrounts
measured at the date of de recognition and the consideration receiv€d is recognised in statement of profit

iv.Financial liabilities and equity instruments

Classification as debt or equity
Financialllabilities and equlty instrunrents issued by the Companyare classlfied accord ngiothe substance
of the contractual arangements entered into and the definitions of a f nanclal liability and an eqLrity

Equity lnstruments
An equity instrumeni is any contract that evldences a residua interest in the assets of the Company after
deducting al of its liabilities Equity lrstrumenrs are recordEd at the proceeds received, net of direct lssue

FinancialLiabilities
Flnancial llabl ities are init a ly measured at fdir value, n€t of transaction costs, and are subsequently
measured at amortlsed cost, Lrsing the effective lnterest rate method where the time value of money is

significant. nterest bearine bank loans, overdrafts and lssued debt are initia y measured at falr vaiue and
are sLrbsequentLy rneasured at amortised cost usine the effective lnterest rate method. Any difference
between the proceeds (net of transaction costs) and the settlem€nt or redempuon of borowinss G

recognised over ihe terrn ofthe borrowings ln the statement of profit:nd oss.

Fortrade and other payables maturingwithin one yearfrom the balance sheet date, the carrying amounts
approximate fair value due to the short r.aturity ofthese inttrument'.



Salleri Chjalsa Electricity Company Ltd.
Notes to the f inancial statements

Fortheyearended on 3l Ashad 2078

De-recognition of financial liability
A flnancial lability is derecognised when the obiigation under the liabilty is discharged or cance led or
expires. When an exlsting financiaL liability is replaced by another from the same lender on substantially
different terms, or the terms of an exlsting liabiity are substantially modified, such an exchanee or
modificaiion is treated as the de-recognition of the original llability and the recognition of a new liabilty.
The difference in the respective carrying amourts s recognised in the statement of profit and loss.

v. Oflsettine of fina ncial instruments
Financ al assets and flrancial liabllities are offset and the net amount is reported in the standalone balance
sheet if there is a currentiy enforceable lega right to offset the recognls€d arnounts and there is an

intention to settle on a net basis, to red ize the assets and settle the iabilities r multaneously.

vi.Fair Value Measurements
The Company nreasures f nancial instruments, such 3s, investment in eq!ity l.struments at fair value at
each balance sheet date. Falr value is the price that wou d be received to sell an asset or pald to transfer a

liab ty in an orderly transaction between market partic pants at the measurement date. The fair value
measurement ls based on the presumptlon that the transaction to sell the aslet or kansfer the liability
takes place either:

l) ln the prlncipal market for the asset or liabillty, or
li) ln the absence of a princ pal market, in the nrost advantageous market for the asset or llabl ity.

The princlpa orthe most a dva rta geous market must be accessible by the Company.
The fair va Lre of an asset or a llabllity ls measured using the assumptions that market palticlpants would
use when prcing the asset or liabilty, assuming that market paticipants act in their economic best

a fa r va ue measurenrent of a nonJlnanclal asset takes into accolnt a market participant's ability to
Eenerate economic benefits by using the asset ln its highest and best use or by seling itto another market
participant that would use the asset in its highest and best use.

The Conrpany uses valuaUon technlques that are appropriate in the circumstances and for which suffic ent
data are availab e to measure fair value, nraximlrlng the use of relevant observab e inplrts and min mizing
the use of unobseruable inputs.
All assets and liabiitles for which far value is measured or dlscosed in the flna,rcial staiements are
categorised within the fair valLre hlerarchy, described as fo lows, based on the lowest evel nput that s

signiflca,rt to the fair value measurement as a whole:
Leve 1 Quoted (unadjusted) market prices in active markets for identlcal assets or liabilities
Leve 2 - Valuaton techniques for which the lowest level inpLrt that is signficant to the fair value
measurement is directly or indirectiy observable
Level 3 Valuaton techniques for which the lowest Level input that is si8nificant to the fa r value
measurement is unobservable
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or iability and the level of the fair vaLue

hierarchy as exp ained above.

3.14 Financial risk management obje.tives and policies

The Company's buslness activlties expose it to a variety of nnancLa rlsks, namely prlmariy to fluctuatlons
n nterest rates, equity prlces, liquidty ard credit rlsk, which may adversely impact the fair va ue of its

financla instruments. The Company's Board and senior nranagement has overall responsibility for the
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Salleri Chialsa Electri.ity Company Ltd.
Notes to the financial statements

Fortheyearended on 3l Ashad 2078

establlshment and oversght of the Company's risk management. Th€ Company5 risk m.nagement
practices are estab ished to identify and ana yse ihe risks faced by the Company, to set appropriate rlsk
imits and controls and to monitor risks and adherence to limits. Rlsk management po icies and systems

are revlewed regularlyto reflectchanges in m.rket condltions and the Companys activities.
The Rlsk Management is done by the Company s management that provides assurance that the Cornpany s

financlal rlsk activities are governed by appropriate procedlrres and that financlal risks are identified,
measured and manased in accordance with the Company s po icies and risk oblectives.
The Board of Dlrectors revlews and agrees polic es for managing each ofthese risks whlch are summarized

a. Credit risk
Credit risk refers to the risk that a counterparty will default on lts contractua obligations resulting in
financial osstothe Company. Th€ Company is formed for distribution of e ectricity to local people of
Salleri and Compary's counterp.rties are al oca people and it is not expected that those will default the

b. lnter€st rate risk
nterest rate risk i5 the risk that the fair value or future cash flows of a financial .strument wlll fluctuate

because of changes in nrarket interest rates. The Company's exposure to the risk of changes in market
interest rates re tstes prlmar ly to the Company's investment li fixed deposlt. Since, the nterest rate risk is

inflLenced bymarketforces, SCECO has litte roleto playfor mjnimizingthis rlsk.

c. Laquadity risk
Llquidlty .isk is the risk that the Cornpany w ii face ln meeting lts oblgations associated with its financtal
liab lities. The Companyt approach to managing liquidity s to ensure that it w ll have suff cient funds to
meet its llabiiues when due without incurring unacceptable osses ln doing this, management considers
both norma and stressed conditions. A material and sustained shortfa n our cash flow could create
potent'al business continuity risk.
ln order to control liqLridlty rlsk and for better working capital management, the Company's Finance
department regularly monitors the cash position to ensure it has sufficient cash on-going basis to rneer
operatlo.a needs. Any shoar term surplus cash generated by the operatlfg e.tities, over and above the
amount required for working capital manaeement and other operational requirements, are retained as

cash and cash equivalents or investment in the form of fixed deposit.

3.15 Capital Management

For the purpose of the Con'rpany's capital management, capital includes lssued cap ta and all other equity
reserves attributable to the equlty holders of the company. The Company manages its capital so as to
safeguard its ab lity to continue as a going concern.
No charges were made in the objectlves, policles or processes for managing

3.15 Employee Bonuses

Bonus s provided as per emp oye€ servlce ruLes ofthe company.

capitaldurinB the cLrrrent and
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Salleri Chials: ElectricityCompany Ltd.
N ot€s to the financial statem ents

Fortheyear ended on 3l Ashad 2078

3.17 Accounting of Grant

Grant related to assets are acaounted and presented in statement of financjal position by setting up
grant as deferred income, in line with NAS 20. The capital grants received by company are presented
under deferred income with corresponding debit to related assets and on each year, amount equal to
depreciation on such grant assets are adjusted to deferred income aod included in siatement of profit or

3.18 Corporate Social Responsibility
A 1% amount of net profit is separated for corporaie social responsibility in line wlth lndustrial Enterprise

3.19 Events After ReportinE Period
There is no such eventto be reported.

3.20 Reportine Period
The reporting period for the fina ncia I statem ents are as follows:

Opening statement of financialposition on date oftransition l Shrawan 2076
Current statement offinancial position -31Ashad 2078
Comparaiive statemenr offinancial position - 3l Ashad 2077
Current statement ofprofit or loss and other comprehensive income F.Y.2077-78
Comparative statement of profit or loss and other comprehensive income - F.Y. 2076-77
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Salleri Chialsa Electricity Company Ltd.

Notes to Financial Statements
As at 3l Ashadh 2078

lntanBible Assets Note 4.2

Balance at 1 Shrawan 2076 145,431.00

Additions
Balance at 3l Ashad 2077 145,431.00

Additions
Disposals

Balance at 3l Arhad 207a

49,946.00

19S,377.00

Accumulat_ed depreciation
Balance at l Shrawan 2075 135,057.60

Charge forthe year

Disposals

Balan.€ at 3l Ashad 2077

10,372.40

145,430.00

Charge for the year

Adjusiment
Balan.e at 3l Ashad 2078

39,O75 -40

184,505.40

Net bookvalu€
Balance at l Shrawan 2076 70,3 /3.40

Balance ai 3l Ashad 2077 100

Salance at 3l Ashad 2078 10,871.60
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Trade Receivable

salleri chiaisa ElectricityCompanyLtd.
Notes to Finan€ial Statem€nts

As at 3l Ashadh 2078

Note 4.3

Note 4.d

Particulars As at 31.03.2078 As at 31.03.2077 As at01.O4.2O75

Non-current

At Amorti2ed Cost

At FairValue (refer4.3.2) 21,529.454.00 16,959,396.00 16,910,857.00

sub-rotal 27,S29,AS4.OO 16,959,396,00 16,910,857.00

e!!lc!!
At Amortized Cost (refer 4.3.1) 80,000,000.00 68,000,000.00 s5,504,000.00

sub-iotal 80,000,000.00 68,000,000.00 55,504,000,00

Total 107,529,854.00 84,959.396.00 72.444.457 .OO

Note 4.3.1
As ai 31.03.2074 As at 31.03.2077 As at 01.04.2076

Fixed Deposit 80,000,000.00 68,000,000.00 55,504,000.00

Total 80,000.000.00 68,000,000.00 55,504,000.00

Note 4.3.2
As at 31.03.2078 As at 31.03.2077 As at 01.04.2076

lnvestment in Shares

Public Entities

Companies

Other Entities

27 ,529,854.OO
27 ,529 ,a54.OO

16,959,396.00

16,959,396.00

16910,857.00
16,910,857.00

Toial 27,529,454.00 1.6,959,395.00 15,910.857.00

Refer4.3.2.a for details ofshare investment

Particulars As at 31.03.2078 As at 31.03.2077 As at 01.04.2076

Non-current

sub-total
Current
Ele€tricity Sales Receivable

Reconnection Charqes Receivable

8,309,248.08 2,920,260.14

242,484_00

7,98a,194.40

244,274.OO

Sub-total &309,248.08 3,L62,744.L4 2,237 .O6a-40
Total &309,248.08 3.162.744.14 2,237 ,06A.40

r\,y'\lt,
',,



salleri chialsa Electricity company Ltd.

Notes to Financial Statements

As at 3l ashadh 2078

Other FinancialAss€ts Note 4.5

Particulars As at 31.03.2078 As at 31.O3.2O7 7 As at 01.04.2076

Sub-total

Current
Telephone Deposit

Staff Loan and Advance

Miscellaneous Assets

lnterest Re.eivable

9,750.00

505,311.74

215,032.36

292 014.1,5

9,750.00

337,952.5)
178,462.O5

522,523.11

9,750.00

1,390,991.16

373,588.05

461,254.46

L,O22,rL2.2S 1,048,687.68 2,24L,5A4.O7

Total L,O22,112.25 1,044,547.58 2,241,544.O7

As ar 31.03.2078 As at 31.03.2077 As at 01.04.2076

HT Materials

LT Mater,als

ElectricalMaterials
Fixing Materials

Machines/Machnical spare Pans

Power House Materi.ls
Construction Materials
Painting Equipments & Materials
Miscellaneous Materials
Guest House Materials

Tools/Workshop Materials

Stationary Materials
Backstopping Spare Parts

CamDinp/Kitchen Materials

549,6t9.42
3,149 ,617_44

307,993.20

38,062.50

2,270,327_65

\92,367.65

314,249.33

375,732_AA

66,921.00

))3,371.11
370,913.61

32,630.00

702,474.OO

99.920.00

663,451.64

2,839,264 _72

3A /,993.20
38,062.50

2,292,522_29

483,555.00

371,737.59

287,305_24

52,222.OO

114,136.1t
274,210_98

20,960.00

702,474_OO

56,135.00

674,532.1O

3,097,088.09

307,993.20
38,512.50

2,432,211-53
465,058.78
419,O97.99

306,942.46

52,222.OO

165,689.50

2ao,1l6-60
77,761.90

1a2,4/4.OO

56.135.00
Total 9,094,247.37 8,513,436.43 9,069,95s.65

^'M- q



cash and cash Equivalent

Other Current Assets

Current tax (n€t)

Salleri Chialsa ElectricityCompanyttd.
Notes to Financial Stat€ments

As at 3l Ashadh 2078

+,

Note 4.7

Note 4.4

><> t.' ,@'

\)-

Particulars As at 31.03.2078 As at 31.03.2077 As at 01.04.2075

cash at bank

Rastriva Baniiya Bank Ltd.

Siddhartha Bank Ltd.

NMB Bank Ltd.

Nabil Bank Ltd. (Welfare Fund)

NMB Bank Ltd. Welfare Fund

KumariEank Lid.

Cash in hard

1,921,127 .45

3,341,O40-46

471,614.52

290,294.11

1,354,425.40

6_611_41

a,494,432.10

3,029,682.65

9,105,323.86

2A1,138.-O3

1,0s3,025.05

160.94

2,574,621.O9

2,O7a,O12-52

5,626,518.91

208,493.35

936,058.87

849.91

Total 7 ,797,7L9.75 15,009,762.63 Ll,424,570.65

Particulars As at 31.03.2078 As at 31.03.2077 As at 01.04.2076

Other Assets

Deferred Employee Benefit Expenses

76,294.O5

864,750.00

23,825.44

60,303.11

316,036.14

5,445.30

23,160.56

41,44A-OO

51,887.48

Total 904,469.49 381,785.15 1X6,488-04

As at 31.03.2078 As at 31.03.2077 As at 01.04.2076

Tax Liabilitv

4,700,413 _22

(3,307,662.8s)

2,155,134-65

i3,313,s61.031

1,317,46a-26

12,111,4OO.O1)

Total 792,75O.37 (ss8,426.38) 1,194,064.25



Shar€ Capital

Other Equity

Borrowing

Salleri Chialsa Electricity Company Ltd.

Notes to Financial Statements
A. at Sl Ashadh 207a

Note 4.X0

Note 4.11

Note 4.12

Particulars As at 31.03.2078 As at 31.03.2077 As at01.04.2076
Authori2ed Share Caoital

lssued Share Capital

51,412 Preference Shares @ 1000 Per

share

1,000,000 Ordinary Shares @ 10 per Share

Paid up Share Capital

51,412 Preference Shares @ 1000 Per

Share

1,000,000 Ordinary Shares @ 10 per Share

80,000,000.00

51,412,000.00

10,000,000.00

51,412,000.00

10,000,000.00

80,000,000.00

51,412,000.00

10,000,000.00

51,412,000.00

10,000,000.00

80,000,000.00

51,412,000.00

10,000,000.00

51,412,000.00

10,000,000.00

61,412,000.00 61,412,000.00 61,412,000.00

As at 31.03.2078 As at 31.03.2077 As at 01.04.2076
Emergency Fund

Regulatory Reserve

1,463,103.50

1,463,103 50

19,156,112.03

1,463,103.50

1,463,103.50

11,128,264.53

1,463,103.50

1,463,103.50

11,791,864.28

Total 22,082,319.03 14,154,475.53 !4,LL3,O7 L.28

Particulars As at 31.03.2078 As at 31.03.2077 As at 01.04.2075
Non-current
Current

Total

v-\y



* Consideringthe cost benefit analysis, actuarlalvaluation ofgratuity and leave liability has not been

Employee Benef it Llabilities

Other Financial Liabilities

Sallefi Chiilsa Electricity Company Ltd.

Notes to Financial Stat€ments
As ai 3l Ashadh 2078

Noie 4.13

Note 4,14

',/ A

As at 31-03.2074 As at 31-03-2077 As at 01.04.2076

Non-culrent
Gratuity tiability
Less: Plan Assets

Leave Liability

4,404,527 .94
(3,990,361.79)

7,256,7 47 _66

5,090,330.67

{3,980,510.43)
7,612,924.O9

7,11a,827.97
(5,840,68s.7s)

1,617 ,745.40

Sub-total 1.674.913.81 2,722,7 44-33 3,60&881.62
g!!!c!!
Staff Payable

Bonus Payable

Medical Rejmbursement Payable

7a,854.96

7,276,931.19

L64,042.24

45,952.46

1,018,146.19

210,542.24

53,118.28

ao3,434.27

255,542.24

sub-total x,459,828.39 L,274,65r.29 LLr2,O94-79
Total 3,134,7 42.20 3,991 ,395.62 4.720,976.4L

As at 31.03.2078 As at 31.03.2077 As at 01.04.2075

Non-current
Advance towards share

Prepaid Cost Participation
747,500.00

557,596.00

654,000.00

519,000.00

s94,500.00
351,000.00

Sub-total x,305,096.00 1,173,000.00 945,500.00
gcllc!!

Corporate Social Responsibility

TDS Payable

Other Payable

Advance Connection Fee

428,392.-93

1,881,588.53

320,695.48

a43,302_OO

349,366.86

L42.104.20

19.41

809,285.61

Sub-total 2,309,98X.46 813,364.34 952,009.62
Total 3.615.077.46 1,986,364.34 1.897.509.62

Note 4.1'' -'-.1-- 
in '

.6j li
..-a!_

Particulars As at 31.03.2078 As at 31.03.2077 As at 01.04.2076
Grant Towards E/M Equipment

Grant Towards Black Stopping Material
Other Capital Grant

50,746,260.06

740,265.20
1,404,45a.43

46,995,105.18

7 40,265.20

1,404,451.43

4s,847,557.q3-
740,265.20'

1,404,451.43

Total l/"-Y*--'q!t\.- 52,490,976.69 49,139,821.81 47 ,992,273.66

; t(i."M;
Bi(t!"ry:jl

( \N,.
\_-Y /,

- -.<C
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Salleri Chialsa Electricity Company Ltd.

Notes to Financia I statements
As at 3l Ashadh 2078

Def erred Tax Liability/(Assets)

Trade Payable

Other Current tiabiliti€s

Note 4.16

Note 4.17

Note 4.18

Particulars As at 31.03.2078 As at 31-03-2077 As at 01.04.2076

Property, Plant & Equipment and

lntangible Assets

lnvestment in Shares

Gratuity Lizbility

Leave Liability

Liability towards CSR

11,270,859.90

6,385,370.68

{881,705.59)
(2s1,349.s3)

{8s,678.s9)

14/fi,907_14
3,142,156.18

(1,018,066.13)

1322,554.82J
(64,139.10)

9,666,709.16

3,730,621.43
(1,ss4,364.39)

(335,549.08)

(28,540.84)

Total L6A17 ,496.A7 a2,755,467.97 71,474,47 6,27

Defered tax charPed to 5oPl" {1,039,014.46) (1,264,856.89)

As at 31.03.2078 as at 31.03.2077 As at 01.04.2075

Fee qeceived in Advance

Pavable to NEA for electricitv ourchase

4434O.69

1,361,595.60

51,515.69 s1,765_69

Total 7,409,936.29 5X,515.69 51,75S.69

As at 31.03.2078 As at 31.03.2077 As at 01.04.2076
291,195.A1 28a,482-44 200,833.06

292,L95.47 244,442.44 200,833.06x>
q1
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Salleri Chialsa ElectricityCompany Ltd.

Notesto Financia I Statements
Forthe year ended 3XAshad 2078

Revenue from operation Note 4.19

2017-78 2076-77

Sale of eleciricity
Other services

Application Fee

Temporary Level Upgradang

Disconnection Fee

Cableloint Charge

5DB & Loss Damage Charge/Miscellaneous

Technical Service Charge

Level Upgrading Charge

Rent ofOther Materials
New Connection Charges

Connection Fee (NDHH)

Earthing Charge

Sale EL

32,444316.4O

10,220.OO

746,300.00

44,935.00

41,250.00

4,330.00
484,635.00

365,755.20

56,375.50

298,595.00

2,000.00

1,498,920.00

18,750.00

514,718.OO

161,582.00

27 ,2)9,313 _OO

9,780.00

609,405.00

39,190.00

40,490.00

3,340.00

348,181.00

166,712.45

107,468.80

327,388.00

8,000.00

1,135,153.00

24,000.00

436,565.00

23,920.OO

Total 36,792,642.LO 31,109,512.55

N 1
(



Salleri Chialsa Electricity Company ttd.
Notes to Flnancial Statements

For the year ended 3l Ashad 2078

Cost of Revenue

Other lncome

Note 4.20

Note 4.21

2017-7a 2076-77
Cost of Purchase

Electri(ity from NEA

Emplovee Exoenses

Salaries

Difficult Area Allowance
Children Allowance

PF Contribution
Dashain Bonus, PH & HQAllowance
Accrued Gratuity Expenses

Accrued Leave Expenses

Training & Upgrading

Ele.tricity Rebate

Overtime

Staff Medical Scheme

N FRS interest expenses

Staff Bonus

Other Direct Expenses

Repair and Maintenance
CivilStructure (PH)

Building

Plant and Machinery
HTTransmission LIne

LTTransmisslon Line

Tools

Depreciation

CivilStructures
Plant and Machinery
High Tension Transmission Line

Low Tension Transmission Line

1,36X,59S.60

1,351,595.60

10,397,412.24

331A,945.26
3,545,788.00

43,200.00

2)1,135.50

252,183.00

864,149.91

209,321_44

46,612.50

43,455.50
44t,916.54
134,068 51

7,644.93

1,216,931.19

9,298,616.53
2,98s,563.86

582,441_16

143,432_34

716,122_O9

343,524_52

1,658,2S7.90

81,189.81

63A3,O52.57

1,518,409.52

1,965,315 55

1,Ot 1,560 _31

1,683,832.11

73,935.12

10,289,957.38

3,338,232.73

3,447,908.50
40,300.00

304,326.50

218,484.OO

1,109,420.24

371,087.36

46,612.OO

54,375.00

757,554.3)

98,625.00

24,4A2-14

1,O74,146.19

9,1 45,Oaa.24

3,584391.13
608,537.18

52,463_67

369,349.90

495,555.48

1,968,662.51

89,412_39

6,160,690.11

1,51a,409 -20

1,965,315.55

931,141,.52

1,666,015.89

73,241.95

Total 2L,O57 ,624.37 20,035,038.62

Particulars 2077-74 2076-77

Dividend ln.ome
Transferred from Deferred Income

108,319.50

2,428,51 4.13

385,163.79

2,252,45La5
2,536,893.63 2,631,615.64M2 &.,yl- *r, uril,,



2077-74 2076-77

Off ice Materiah/Stationery
Printing, Copies & Bindings

StaffTravel

Audit Fee & Expenses

Bank Charges

CulturalWorship
Cleaning Material

Stock Material Out of use

lnternal Electricity consumpilon

Consultancy Services

Su bsc ript ion/Sign boa rdlAdve (ise ment Expe

Registration & Land Revenue

Per Diem

Transponation & Documentation
Miscellaneous Expense

lnsurance Expenses

Socia I Activities
Corporate Social Responsibility

Shareholders/Directors Experses

Dire.tors Meetlng Fees

Directors Lodging/Fooding

AGM Other Expenses

AGM Preparation Cost

Repair and Maintenance

Office Machine

Compound Malntenance Work

Annual Maintenance costs

Deire.iation and Amorti2ation
Office Equiprnent
F!rniture and Fixtures

Amortization of software

2,542,044.7 0

82,085.00

68,466.90

15,30094
470,925.90

236,341.50

2)1_OO

fi4,974_O8

56,834 00

32,041.00

471,135_OO

1,15,131.OO

51,595.00

219,900.00

30,054.16

25,830.00

188,423.12

78,510.64

741,691.46

797,11A.51

20,000.00

513,673 _-76

203,464_75

L263,4O5.26

16,650.00

10,625 00

156,808.75

1,O79,721.51

76,O73.75

25,670.00

11,328.35

39,075.40

L,692,904.t6
46,514.11,

69,334.90

773,452.11

266,830.00

$6,427.11
1,412.OO

119,945.00

41,395.00

14,853.33

29,254.OO

82,401.18

18,515.00

51,980.00

209,700-00

24,333.33

17,685.00

193,238.20

t,18A-90

117,997_27

707,57t.52
14,500.00

531,393.53

42,010.00

120,06/.99
430,498.9s

6,860.50

20,650.00

18,750.00

112,315-78

711,862.61

37,664.92
15,964_r7

11,328 35

10,312_44

Total 4,67 9,102.22 2,869,039.55

Salleri Chialsa Electricity Company Ltd.

Notes to Financial Statements
Forthe year ended 3l Ashad 2078

Administrativ€ and Operating Expenses Note 4.22

mortind tion folliati ff2077-74 2076-77

6,313,O52 61 6,160,690.11

Adrninistrative and Operating Expenses 76,O13.15 37,664_92

Total 63ag,126.42 6,198,355.03

n/ry&' \yt k,



ln.ome Tax Expenses

ciliation of

Salleri Chialsa Electricity Company Ltd.

Notes to Financial Statements
For the year ended 3l Ashad 2078

\4, *.Y

Total of repair and nraintenance is as follows:

Particulars 2.)77 -74 2076-77

2,985,563.86 3,584,391.13

Administratlve and Operating Expenses 1,263,4O5.26 430,498.95

Total 4,249,369.r2 4,014,890.08

Note 4.23
2077-74 2076-77

Current year tax e)(penses

Adiustment of Drevious vear iax exoenses

3,307,662.85

5,905.08

3,063,379.85

250,181.18

Total 3,313,567.93 3,313,561.03

2077-74 2076-77

Profit as per profit or loss statement
Less:dividend income

Addi CSR expenses

Add: depreciation as per books

Add: repair as per books

Add: eratu;ty and leave expenses

Less: depreciation as pertax
Less: repair as pertax

19,808,553.62
(108,319.s0)

186,208.10

6,349 ,126.42
3,012,838.86

1,O13,411,.35

(10,661,768.2s)

(3 ,161,196.31)

11 , /99 ,\21 .28

(38s,163.79)

111,991.21

6,198,355.03

4,014,890.08

1,480,907.60
(10,354,260.15)

(3,614,948.06)

Prolit as per tax x6,538,314.23 1S,316,899.26

20% 20%

ln€ome tax expenses 3,307,662.85 3,053,379.8S



sallerichi'alsa ElertricitycompanyLtd.
Notes to Financ'al Statements

Forthe year ended 3l Ashad 2078

5.1

Additional lnf ormation

Share Capital

Equity Shares: Company has equity

Swiss Development corporation (SDC)

Nepal Electricity Authority

b) Preference shares: Preference shares of the company are irredemab e and do not bear any dividend

Preference shareholders are not entlt ed to any residua value of company as like of equity shareholders.

Preferen.eshareholdersare€ntitled onlythek investment amo!nton iquidation ofcompany.

Composition of preference shareholde6 is as follows:

shares of Rs. 1000 face value. The composition of shareholdeB is as

Aoldinc%
33.44%

33.00%

HoldinE%

50.00%

50.00%

a)

b)

Swiss Developmert Corpo.ation
NepaL E ectricity Authority

s.2 OtherComponentsof Equity
a) Fairvalue Reserve

This reserve is created to capture the fair va ue chan8es on eq!ity investments made by the company. The

company has opted to preseit the chanses n fairvaue of equity investment throLrgh other comprehensive
income. The reserue amount is net ofdefered taxconsidered at normalcorporate tax rate.

5.3

5.4

Emergency Fu ndlR€ n€wa I Fund

Thesefunds have been carried oversince manyyears with the objective of.overina any unusualcatastropheor
losses to the company.

Company has received variols asseis from SDC durin8 conslruction phase and from various so!rces
subsequently for the purpose of assets Eeneraiion. such amount have been presented under repsecuve

headinB of assets and the correspondins amount are treated as deferred income. such defetred r.come s

grad ua lly transfetred to stateme.t of proft o.loss o. a.nua basis.

Related PanyTransadions
Related parties ofthe .ompany.omprises of key management petsoinel. Thh includes Board of Olrector and

the Genera Manaser of Com,rany.

Thecomposition of Board on the

Dr MinEmarcyehen sherpaE

Chandra shekhar chaudharyE

Ang DarniSherpao

Sameer Prasad Pokhar€lD

Jean Francois CuenodE

DorjiSherpa0x2



ShaliEram sharma AcharyaB

Board members are paid meeting fees of &s. 500 per meeting and company bears the erpenses of travel and

ac.ommodation for d lrectors travelinE to attend the meeting.

Mr. Bhoi RaiTiwariserves as the General Manager in the role of exe.utive chief ofthe Company since 16 Poush

2077.

Generalmanager is paid salary and

gratuity, leave € mounl and bonus.

5.5 Lien on company's assets

The assets ofcompanv are not pledsed as collateralwith anyparty.

5.6

b.

5.7

d
*(

allowanes as per employment contract. This amount is erclusive ofa€crued

contingent Liabi,ity

Thereis no any banktuarantee outstandins atthe reportin6 date.

Litigations or letal cases

There isno any pending rax matters.

There is no any pendinE le6alcasefororagainst the company.

Unexpired Letter of Credit

There is no unexpired letterofcredit at theyear end.

Capital Commitmert
Thereis no capita I commitment ai the year end.

rair Value Hierarchy of financ!al lnstrument
Fair value hierarchy offinancial instruments for three repo.ting dates are a5 follows:

$:

Cash and cash equivalents

to1,s29,454

8,309,244

7,O22,712

7,791,72A

17,529,454

7,797,720

80,000,000

a3o9,244

1,O22,772

Total t24.652,934 ,5,121,574 89,33r"36{'

Financial l-iabilities

Employee benef it liabilities
Other finan.ial liabilities

1,409,936

3,734,742

3,6t5,017

1,409,936

3,134,744

3,615,01\
4,L59,755 a159,756

A! at 31.03.2077

ftw



Cash and cash equivalents

34,959,396

1,1,62,144

1,043,644

15,449,J63

16,959,396

15,009,753

68,000,000

3,162,744

1,04a,63a

104,180,590 31,969,159 72,2!7,442

Employee benefit llabilities
Other finen.i.l liabilitiPs

51,516

3,997,396

1,986,354

51,516

3,991,196

1,986,364

6,035,2?6 6,035,275

As at 01.04.2076

Cash and cash eouivalents

72,474,457

2,237,064

2,247,544

lt,424,5J7 AC

16,910,457

\1,424,577

55,504,000

2,231,464

2,24\sa4

8&318,080 28,335,428 59,982,652

Finar.ial l^labilities

Emp oyee benefit iabilities
Olherfin.n.ial liati ities

51,766

4,724,976

1,397,510

s7,766

4,',120,976

:r,897,510

6,670,252 6,670,252

5.8 Re!onciliation pursuantto firsttime adoption of NFRS

Reconciliation of adl-ustments that were made in order to transition to NFRS for the first time is separat€ly
presented in Note s.9. Adjustments comprise of rectiflcation of accountin8 erors made in earlier yeaB,

chan€es in accountin8 polky from cash basis to accrual basis and NFRS adjustment arising of first time
adoption. These adjustments have been carried out in order to fully comply with NFRs as prescribed Lrnder

SeCtion 108 ofCompany Aci 2063.
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Salleri Chialsa Electricity Company Ltd,

Notes to Finahcial Statements
Forthe year ended 3l Ashad 2078

Note 5.9: Disclosure effect oftransition from previous GAAPto NFRS

The linancial natements are prepared in accordance with Nepal F nanclal ReportinB Standards (NFR5) issued by

the rsl iute of chartered Acco!ntants of Nepal 1 cAN)w th effect fionr l Shrawar 2077, with a vans r on date of
l Shrawan 2076. These fnancia statemenis lor the year e.ded 31 Ashad 2078 are the fkst the Comp.ny has

prepared under NFRS Foral periodr upto and lnc ud ngtheyearended 3l Ashad 2077, the Companyprepared
its finarcial statemehts in accordance with earlier ssued Nepa Account ng Standards (here nafter reJered to as

Ihe adopl on of NFRs hat been catried out in accordance with NFRS 1, First time Adoption of NFRs. NFRS 1

req!ires that al NFRS af d interpretations that are ssued and effect ve for the flrst NFRS financial statements be

app ied retrospectlvely .nd consislent y for a I financia years presented. Accordingly, the Company has prepared

financial statements wh ch comp y with NFRs for the year ended 31 Ashad 2078, toBether with the comparative
i.fornation as at and fortheyear ended llAshad 2077 a.d the openinB NFRSStateme.t of Financial Posnion as

at t Shrawan 2076. the d.le of transition to NFRS

Recon.iaiation Statement
The fo owng r€conciiatons provide the expanatons a.d qlantfication of the differences arising from th€
transition irom Prevlous GAAP to NFRS in accordance with NFRS 1:

i) Reconci i.t on of Equity as ai 1 Shrawan, 2077 and 3a Ashad,2077 -

i)Feconciiatonof Tote Comprehensve ncomeforlheyearendedor 31Ashad2O77
lii)Effecl of NFRS adoption fo.the5tatement ofcash flows
iv)Statemeit of changes n statement offinancia position as at 1 Shrawa. 20r6 and 31 Ashad 2077.

v)Statement of.han8es in stateheitofprofltorlossforlheyearendedon 3l Ashad 2077

i) Recoh.iliation of Equity as at 1 shrawan,2076 and 31Ashad, 2077.

As at 01,04.2076 As at 31.03,2077
Total equity under previous GAAP

Adiustments under NFRS

Re.al€ulation

share investment adj!ned
Fair valu.tion of shares

Reqrouping
Reserues tranrfetred to defered inconre

186,713,968.s8

338,243.70

11,191,864 28

\47 ,992,273.661

201,OA2,226-O8

338,243 70

1\,224,268 53

(49,139,821.81)

Iotal adiusthent to equity (35,462,165-69) 137,573,309.s91
rotal Equity under NFRS 150,251,802.89 163,50a,916-50

ii) Reconciliation of Tota l Comprehe nsive lncome (To) fortheyear ended on 3l Ashad 2oTT

For the year ended on 3l Ashad 2077
TCI as perp.evious GAAP

Adiustments under NfRS

Fa r va uatio. ofshares, net ofdefered ta!

73,22O,709.37

36,404 25

Total adiustmenr io Tct 36,404,25
Total comprehensive iocome under NFRS !3,257 ,1t3,62

-Y 
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Notes to reconciliation

a) Adjustment of cost ofshar€s
The shares had cost v.l!e in manual

differential amo!nt has been added to

b) Fair valuation of shares

Shares were caried at cost in previous

difference amount has been presented

records whi.h exceeded ihe cost of shares

investment in shares with corespo.diie credit

presented ln books- such

to retained earninnEs.

GAAP. Under NFRS. such shares have been measured at fairvalue and the

.nder fai. valJe resetue through o,her corpre' esive income.

Therewerefew headings under reserves under previous GAAP namely:

BackStoppinB Materials

These reserves were accounted in previous GAAP by debiting coresponding assets. Under NfRS, such amount
a.e requked to be either netted off with the cost of assets or presented as deferred incom€. Company used the

second option totreat as defered income. Defered income isthen presented r.rnder non cutrent liability.

{*^ *"ffi'*
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